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March 21, 2011

TO: Each Supervisor
FROM: ) Mitchell H. Katz, M.O. QW
Director
SUBJECT: DHS PARTICIPATION IN MEDICARE MODERNIZATION

ACT (MMA) SECTION 1011 PROGRAM

On January 19, 2006, the Department submitted its first status report on its progress
to enroll and participate in the MMA Section 1011 program, which provides partial
federal reimbursement for emergency services provided to undocumented
immigrants. This is the latest in a series of periodic reports to inform your Board of
our participation in this program.

On February 25, 2011, the Department received approximately $2.3 million in
reimbursement for Section 1011 program services provided during the Third Quarter of
Federal Fiscal Year (FFY) 2010. Total Section 1011 program reimbursement to date
(for the twenty participating quarters) exceeds $43.2 million. Please see the attached
Section 1011 billing and reimbursement schedule for more information.

As discussed in recent reports Highmark Medicare Services (HMS) has succeeded
TrailBlazer Health Enterprises, LLC as the new fiscal intermediary for the Section
1011 program. During this first quarter of HMS reimbursement services the
Department has not experienced any major changes in billing or collection
operations. The Department will continue its participation in the program until the
remaining California Section 1011 allocations have been exhausted. It is estimated
that California currently has approximately$41.2 million remaining in Section 1011
allocated funds which may provide program funding through dates of service ending
June 30, 2011.

The Department will continue to provide periodic reports to your Board on its
participation in the Section 1011 program. Please let me know if you have questions
or require additional information.
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